
FAFSA SIMPLIFICATION ACT
(The form is simplified…the new requirements for federal student 

aid administration are not)



HOW DID THIS HAPPEN?

The FAFSA Simplification Act was passed in 2021 and was 
amended via the Consolidated Appropriations Act of 2022, with 
provisions designed to be implemented across multiple aid years.  
2024-25 brings the final, and most complicated, changes.

Source(s):  (GEN-23-11) FAFSA Simplification Act Changes for Implementation in 2024-25, NASFAA FAFSA Simplification Web Center, U.S. Department of Education FAFSA Simplification 
Questions and Answers

https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2023-08-04/fafsa-simplification-act-changes-implementation-2024-25
https://www.nasfaa.org/fafsa_simplification
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html


WHAT CHANGES ARE ALREADY IN PLACE?

• Beginning with the 2021-22 Award Year, elimination of limitations on student eligibility related to 
Selective Service registration and drug convictions, described in DCL GEN-21-04

• Beginning with the 2021-22 Award Year, elimination of the subsidized usage limitations on 
eligibility for Direct Loans, described in Electronic Announcement EA ID: DL-21-04

• Beginning with the 2023-24 Award Year, changes to the statutory definition of cost of attendance 
(COA), professional judgment requirements, determinations of independence, application process 
for unaccompanied homeless youth and foster care youth, and Pell Grant lifetime eligibility 
restoration described in DCL GEN-22-15

• Beginning with the 2023-24 Award Year, elimination of the ban on Pell Grant eligibility for 
confined or incarcerated individuals, described in DCL GEN-23-05

Source(s):  (GEN-23-11) FAFSA Simplification Act Changes for Implementation in 2024-25, NASFAA FAFSA Simplification Web Center, U.S. Department of Education FAFSA Simplification 
Questions and Answers

https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2021-06-11/early-implementation-fafsa-simplification-acts-removal-selective-service-and-drug-conviction-requirements-title-iv-eligibility
https://fsapartners.ed.gov/knowledge-center/library/electronic-announcements/2021-06-11/150-direct-subsidized-loan-limit-electronic-announcement-25-guidance-and-operational-information-repeal-150-subsidized-usage-limit-ea-id-dl-21-04
https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2022-11-04/fafsar-simplification-act-changes-implementation-2023-24
https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2023-03-29/eligibility-confined-or-incarcerated-individuals-receive-pell-grants
https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2023-08-04/fafsa-simplification-act-changes-implementation-2024-25
https://www.nasfaa.org/fafsa_simplification
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html


WHAT ARE THE CHANGES AHEAD?

• Free Application for Federal Student Aid (FAFSA) structure

• Expected Family Contribution (EFC) calculation replaced by the 
new Student Aid Index (SAI)

• Pell Grant eligibility formula

• Others

Source(s):  (GEN-23-11) FAFSA Simplification Act Changes for Implementation in 2024-25, NASFAA FAFSA Simplification Web Center, U.S. Department of Education FAFSA Simplification 
Questions and Answers

https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2023-08-04/fafsa-simplification-act-changes-implementation-2024-25
https://www.nasfaa.org/fafsa_simplification
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html


FREE APPLICATION FOR FEDERAL 
STUDENT AID (FAFSA)



FREE APPLICATION FOR FEDERAL STUDENT AID 
(FAFSA)

• Reduced number of questions from 108 to 36

• Now structured for “contributors” rather than a one-time 
completion

• Can now be sent to a maximum of 20 schools

• IRS Data sharing agreement much more robust, with consent 
required to be considered for Title IV aid.

Source(s):  (GEN-23-11) FAFSA Simplification Act Changes for Implementation in 2024-25, NASFAA FAFSA Simplification Web Center, U.S. Department of Education FAFSA Simplification 
Questions and Answers

https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2023-08-04/fafsa-simplification-act-changes-implementation-2024-25
https://www.nasfaa.org/fafsa_simplification
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html


CURRENT FAFSA SEQUENCE
DEPENDENT STUDENT
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Source(s):  (GEN-23-11) FAFSA Simplification Act Changes for Implementation in 2024-25, NASFAA FAFSA Simplification Web Center, U.S. Department of Education FAFSA Simplification 
Questions and Answers

https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2023-08-04/fafsa-simplification-act-changes-implementation-2024-25
https://www.nasfaa.org/fafsa_simplification
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html


FAFSA SEQUENCE FOR 2024-25 
DEPENDENT STUDENT
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Parent 2 
Information

Parent 1 
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Source(s):  (GEN-23-11) FAFSA Simplification Act Changes for Implementation in 2024-25, NASFAA FAFSA Simplification Web Center, U.S. Department of Education FAFSA Simplification 
Questions and Answers

https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2023-08-04/fafsa-simplification-act-changes-implementation-2024-25
https://www.nasfaa.org/fafsa_simplification
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html


STUDENT AID INDEX (SAI)



STUDENT AID INDEX (SAI)

Major Changes

• Removal of the number of family members in college from the 
eligibility calculation

• The possibility for an SAI to be a negative number, with a minimum 
SAI of -1,500 instead of zero

• Elimination of the Simplified Needs Test (SNT) and Auto-Zero 
calculations, which have been replaced with similar calculations

Source(s):  (GEN-23-11) FAFSA Simplification Act Changes for Implementation in 2024-25, NASFAA FAFSA Simplification Web Center, U.S. Department of Education FAFSA Simplification 
Questions and Answers

https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2023-08-04/fafsa-simplification-act-changes-implementation-2024-25
https://www.nasfaa.org/fafsa_simplification
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html


STUDENT AID INDEX (SAI)

Source(s):  (GEN-23-11) FAFSA Simplification Act Changes for Implementation in 2024-25, NASFAA FAFSA Simplification Web Center, U.S. Department of Education FAFSA Simplification 
Questions and Answers

https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2023-08-04/fafsa-simplification-act-changes-implementation-2024-25
https://www.nasfaa.org/fafsa_simplification
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html


STUDENT AID INDEX (SAI)

Source(s):  (GEN-23-11) FAFSA Simplification Act Changes for Implementation in 2024-25, NASFAA FAFSA Simplification Web Center, U.S. Department of Education FAFSA Simplification 
Questions and Answers

https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2023-08-04/fafsa-simplification-act-changes-implementation-2024-25
https://www.nasfaa.org/fafsa_simplification
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html


STUDENT AID INDEX (SAI)

Source(s):  (GEN-23-11) FAFSA Simplification Act Changes for Implementation in 2024-25, NASFAA FAFSA Simplification Web Center, U.S. Department of Education FAFSA Simplification 
Questions and Answers

https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2023-08-04/fafsa-simplification-act-changes-implementation-2024-25
https://www.nasfaa.org/fafsa_simplification
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html


STUDENT AID INDEX (SAI)



PELL GRANT ELIGIBILITY
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Pell Grant Award

Hours of Enrollment
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Expected Family Contribution

Source(s):  (GEN-23-11) FAFSA Simplification Act Changes for Implementation in 2024-25, NASFAA FAFSA Simplification Web Center, U.S. Department of Education FAFSA Simplification 
Questions and Answers

https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2023-08-04/fafsa-simplification-act-changes-implementation-2024-25
https://www.nasfaa.org/fafsa_simplification
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html


PELL 
GRANT
New Eligibility 
Determination

Source(s):  (GEN-23-11) FAFSA Simplification Act Changes for Implementation in 2024-25, NASFAA FAFSA Simplification Web Center, U.S. Department of Education FAFSA Simplification 
Questions and Answers

https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2023-08-04/fafsa-simplification-act-changes-implementation-2024-25
https://www.nasfaa.org/fafsa_simplification
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html


PELL GRANT INCREASE?

Most models indicate that Pell Grant awarding will increase by 15-30%.  However, these are 
models based on numerous assumptions.  We should take this as information, but not 
necessarily fact.
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2024-25 AID YEAR TIMELINE
(SUBJECT TO CHANGE)

Oct Nov Dec Jan Feb Mar Apr
2023 2024

2024-25 Aid Year System Configuration (Banner, SSC, Data Warehouse, etc.)

Award 2024-25 Aid

2024-25 FAFSA Live

Load 2024-25 FAFSAs





THANKS!
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